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Shareholder distribution vs Capital Spending 
(% of Cash flow from Operations) 
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Dividend and share buyback as % of Cash flow from operations
(weighted by CFO, CFO>0)

Capex as % of Cash flow from operations (weighted by CFO, CFO>0)
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Dividend payout vs Share Buybacks 
(% Cash flow from Operations)
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HISTORICAL PERSPECTIVE (GLOBAL)

Source: 
Research project from SwissThink and University of Nottingham

Universe:
20 countries (US, Canada & Western Europe)
Over 8000 companies with revenues > $30mS&P Cap IQ
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Sources: 

SG – ”How are companies spending their cash?” Oct. 2022

CURRENT SITUATION (EUROPE)

Relatively
healthy



Debt recovery

▪ Default scenario

▪ Subordination

▪ Securities

Debt capacity

▪ Country risk & Industry dynamics

▪ Competitive position

▪ Diversification 

▪ Profitability

▪ Visibility and stability of cash-flow generation

Debt quantum

▪ Debt relative to cash 
flow

▪ free cash flows 

▪ Shareholder remuneration expectations and acquisition policy

Debt structure

▪ Maturity profile

▪ Covenants

Financial Policy

Financial Profile

Business Profile

Recovery of debt 
instrument

Liquidity

Source: SG

BUILDING BLOCKS OF CREDIT RATINGS
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Sources: 
UNPRI – Net-zero Asset Owner Alliance - Target Setting Protocol Second Edition – 2022
Bloomberg New Energy Finance

Investments needs
Transition to Low-Carbon 

$1Tn
(1% GDP)

$4Tn
(3% GDP)

FORWARD-LOOKING (EUROPE)

INTRODUCING A CARBON-TRANSITION ANGLE
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Risks
Regulation
Technology
Market

Opportunities
Regulation
Technology
Market


